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THE  SHOPPER 
and  the 
people  of  the  store 

As  a  May  to  show  oar  stockholders  (and 
employees  and  customers)  how  a  typical  May 
Company  department  store  serves  the  people  of 
its  community,  we  commissioned  Arthur 
Fillmore,  well-known  St.  Louis  photographer,  to 
tell  the  picture  story  of  The  Shopper  and  the 
People  of  the  Store.  The  lady  at  the  right,  shown 
with  her  family,  is  the  Shopper.  The  story  begins 
on  page  14. 
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Y  E  A  R 

AT  \  GLANCE 


SALES  AND  EARNINGS 

Net  S»le» . 

Earnings  Before  Federal  Income  Taxes  . 

Fedenl  Income  Taxes . 

Net  Earnings  After  Taxes ..... 
Earnings  per  Common  Share .... 


DISPOSITION  OF  EARNINGS 

Dividends  Paid — 

Preferred  .........  %  1,122,000 

Common  .  .  .  .  .  .  .  .  .  *  13,155000 

Common  per  Share  .  .  .  .  .  SSL20 

Earnings  Retained  in  Business  .  .  $  5045000 


FINANCIAL  POSITION 

Working  Capital .  ......  .  $116081,000 

Current  Asset  Ratio  ......  .  2J62tol 

Customers’  Accounts  Receivable — net  S  92052,000 

Merchandise  Inventories  ......  S  61,708,000 

Merchandise  on  Order . .  $  19,761.000 

Land,  Buildings  and  Equipment — net  .  .  $119,974,000 

Long-Term  Debt .  .  .  .  .  $  60,720.000 


CAPITAL  STOCKS 

Preferred  Shares  Outstanding — 
$3.75  Series  (1945)  .  .  . 

$3,75 1947  Series .  .  .  . 

$3.40  Series . 

Common  Shares  Outstanding .  . 

Common  Stock  Equity  .  .  . 

Common  Stock  Equity  per  Share . 
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May  2, 1958 

We  arc  pleased  to  report  another  good  year 
for  Hie  May  Department  Stores  Company. 
Sales  were  up,  and  our  expansion  program 
continued  on  schedule.  Our  earnings  declined 
somewhat  due  to  general  economic  conditions. 

Sales  for  the  fiscal  year,  which  ended  Janu¬ 
ary  31,  1958,  were  at  an  all-time  high  of 
$533,657,000.  This  was  $12,213,000  higher 
—by  2.3  per  cent- — than  the  previous  year.  It 
was  the  third  consecutive  year  wc  went  to  new 
sales  peaks. 

Our  net  income  for  1957,  including  The  May 
Stores  Realty  Corporation,  was  $20,222,000 
compared  with  $20,786,000  for  the  previous 
year,  a  decline  of  2.7  percent.  After  deducting 
for  preferred  dividends,  common  stock  earn¬ 
ings  per  share  were  $3.19,  compared  with  $3.31 
in  1956.  Four  quarterly  dividends  of  55  cents 
each  were  paid  during  the  year,  continuing  an 
unbroken  string  of  quarterly  dividends  that 
began  in  1911. 

Our  company's  working  capital — current 
assets  less  current  liabilities — at  January  31, 
1958  amounted  to  $116,084,000,  compared 
with  $112,654,000  at  the  end  of  the  previous 
year.  The  current  ratio — assets  to  liabilities — 
was  2.62  to  1,  compared  with  2.71  to  1. 

Merchandise  inventories  at  year-end  totalled 
$61,708,000,  compared  with  $56,531,000  the 
year  before.  Your  management  believes  we 
have  a  healthy  balance  between  stocks  and 
commitments  and  customer  demand. 

We  ended  our  year  with  our  customers  ow¬ 


ing  us  $92,352,000,  after  allowance  for  doubt¬ 
ful  accounts  and  deferred  carrying  charges. 
This  was  an  increase  of  $4,402,000  over  the 
year  before.  The  breakdown  of  these  accounts 
for  the  two  years  is  listed  in  Note  C  to  the 
financial  statements. 

During  this  fiscal  year,  we  completed  and 
opened  two  new  stores — a  365,000-square- 
foot  branch  store  of  the  Los  Angeles  May  Co. 
in  our  Eastland  Shopping  Center  in  West  Co¬ 
vina,  and  a  350,000-square-foot  branch  of  the 
May  Co.  in  the  University  Heights  section  of 
Cleveland.  Both  these  new  units  added  appre¬ 
ciably  to  our  1957  sales  volume  and  will  con¬ 
tribute  even  more  in  1958. 

Meanwhile,  we  have  two  additional  new 
stores  under  construction.  One  is  Taylor’s 
branch  in  the  Southgate  Shopping  Center  of 
suburban  Cleveland,  which  will  be  opened  this 
summer.  The  other  is  South  Bay,  a  sixth  branch 
store  for  our  Los  Angeles  May  Co.  at  Redondo 
Beach,  which  is  scheduled  to  open  early  next 
year. 

Another  important  step  in  our  continuing 
expansion  program  came  in  November,  when 
your  management  announced  completion  of 
negotiations  to  acquire  the  Daniels  &  Fisher 
Stores  Company  of  Denver. 

The  D  &  F  downtown  store  and  our  May 
Company  downtown  store  will  be  operated 
separately  until  the  combined  operation,  May- 
D  &  F,  is  moved  this  summer  into  some  420,000 
square  feet  of  space  in  the  great  new  Court 
House  Square  project  developed  by  Webb  & 
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Knapp.  This  will  give  us  the  largest  and  most 
modern  retail  facility  in  the  entire  Mountain 
States  area.  We  also  acquired  the  Daniels  & 
Fisher  store  in  Colorado  Springs. 

In  November  we  also  announced  the  pur¬ 
chase  of  87,000  shares  of  common  stock  of 
Scruggs  Vandervoort  Barney,  which  is  about 
131/2  per  cent  of  the  shares  outstanding.  The 
sellers  included  some  of  the  principal  stock¬ 
holders  of  Daniels  &  Fisher.  This  investment 
is  carried  as  a  miscellaneous  investment  in  the 
accompanying  financial  statements. 

Construction  of  Westland,  a  suburban  Den¬ 
ver  shopping  center  that  will  include  a  branch 
store  of  the  May  Co.  of  Denver,  is  expected 
to  begin  during  1958. 

Also  during  the  year  we  sold  the  T.  S. 


Martin  Company  of  Sioux  City,  la.  to  Younker 
Brothers  of  Des  Moines. 

Looking  to  future  expansion,  your  manage¬ 
ment  in  October  announced  plans  for  an  $18 
million  shopping  center  in  San  Diego’s  Mission 
Valley.  In  addition  to  serving  the  800,000 
people  of  the  fast-growing  San  Diego  metro¬ 
politan  area,  this  shopping  center,  including 
a  300,000-square-foot  May  Company  store,  is 
at  the  intersection  of  main  freeways  and  will 
serve  a  vast  area  of  Southern  California. 

We  take  this  occasion  to  thank  our  stock¬ 
holders,  our  directors  and  officers,  and  all  of 
our  employees  for  the  great  contributions  they 
have  made  to  the  success  of  our  operations.  We 
look  forward  together  to  another  successful 
year  in  1958. 


Respectfully  submitted. 


Morton  D.  May 
President 
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(  !  O  M  j*  \  \  AND  SUBSIDIARIES... 


CONSOLIDATED  STATEMENT  OF  NET  EARNINGS 

YEAR  ENDED 
JANUARY  31. 1958 


Net  tales  (including  leased  departments)  .  .  $533,657,343 


$534,405,480 


Costs  and  Expanses: 

Cost  of  merchandise  sold  (Note  D),  selling, 
operating,  general  and  administrative  ex¬ 
penses  (less  carrying  charges  to  customers  on 
instalment  accounts),  exclusive  of  items 

listed  below . $464,563,933 

Maintenance  and  repairs .  3,857,316 

Depreciation  and  amortization  ....  7.416,175 

Taxes,  other  than  those  included  in  cost  of  mer¬ 
chandise  sold,  taxes  paid  by  customers  and 

federal  taxes  on  income .  9,231,069 

Rentals  (Note  J)  5,833,360 

Interest  and  debt  expense  .  .  .  .  2,084,643 

Loss  on  sale  of  Sioux  City  store  assets.  .  402,076 

Federal  taxes  on  income . 21,190,632 

$514,579,204 
S  19326,276 

Net  Earnings  From  The  May  Stores  Realty 

Corporation  .  .  .  .  ...  .  395,242 

Not  Earnings  I  20,221,518 


YEAR  ENDED 
JANUARY  31, 1937 


$521,444301 


482,404 

205,977 


$454316300 

3315354 

8,025,438 

8,469,618 

2,955,634 

2,121304 

21395342 
$501,400,190 
$  20,732,492 

53,429 
$  20,785,921 
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CONSOLIDATED  STATEMENT  OF  ACCUMULATED  EARNINGS  RETAINED  IN  THE  BUSINESS 


YEA*  ENDED 

JANUARY  31, 195* 

YEA*  ENDED 
JANUARY  31, 1957 

Balance  at  beginning  of  year . 

$119,195,139 

$112294,422 

Net  earnings.  .  .  . 

20221,518 

20,785,921 

$1 39,416.657 

$133280343 

Cash  dividends  paid: 

$3.75  cumulative  preferred  stock  (1943) 

$  491240 

$  500,756 

$3.75  cumulative  preferred  stock,  1947  series 

295292 

303.776 

$3.40  cumulative  preferred  stock  .  .  . 

334.805 

335.706 

Common  stock  ($220  in  each  year) 

13,155,008 

13,044,966 

$  14276,945 

$  14,185204 

Balance  at  end  of  year  (Notes  B  and  C)  . 

$125,139,712 

$119,195,139 

CONSOLIDATED  STATEMENT  OF  ADDITIONAL  PAID-IN  CAPITAL 

Balance  at  beginning  of  year . 

$  14,719202 

$14,183,019 

Excess  of  carrying  value  ($100  a  share)  over 
cost  of  cumulative  preferred  stock  repurchased 

150.667 

56200 

Excess  of  quoted  market  price  over  par  value  of 
treasury  common  stock  contributed  to  The 
May  Stores  Foundation,  Inc.  .... 

159,687 

173,438 

Excess  of  net  proceeds  received  over  par  value 
of  treasury  common  stock  sold  to  employees 
under  stock  option  plan  .  .  . 

108,477 

306245 

Excess  of  consideration  received  over  par  value 
of  treasury  common  stock  issued  in  the  acqui¬ 
sition  of  The  Erlanger  Dry  Goods  Company 

1,148,799 

— 

Balance  at  end  of  year  ....?. 

$  16286,792 

$  14,719202 
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ItMENT  STORES 


{\  ($  (>  /\  \  AND  SUBSIDIARIES... 


CONSOLIDATED  BALANCH 


ASSETS 


Currant  Assets: 

Cash . .  .  . 

Marketable  securities,  principally  Government  and 
municipal  securities— at  cost  (aggregate  quoted 
market  prices  19511-48,689,562;  1957-48,609,407) 
Customers’  accounts  receivable  (Note  C) 

Other  accounts  receivable  . 

Merchandise  inventories  (Note  D)  .  .  . 

Supplies  and  prepaid  expenses . 

Total  Currant  Assets 

Overpayments  of  Federal  Taxes  an  Incoma 

claimed  for  the  six  years  ended  January  31, 1947  as  a 
result  of  the  use  of  the  LIFO  basis  (Note  D)  . 

Investments  and  Other  Assets: 

Investment  in  The  May  Stores  Realty  Corporation 
(100%  owned)— at  equity  in  net  assets  (Note  B)  . 
Amounts  due  from  The  May  Stores  Realty  Corporation 

Notes  receivable  (Note  E)  .  . . 

Land  and  buildings  not  used  in  store  operations — 
at  cost,  less  accumulated  depreciation  .  . 

Miscellaneous . 


Property,  Plant  and  Equipment  (Note  F)  .  . 


JANUARY  31, 1958 

JANUARY  31. 1957 

>  14,078378 

>  16357,763 

8,770,060 

8,632357 

92351,936 

87,950,060 

4,961,965 

4,179,006 

61,708,457 

56330,758 

5,741.700 

5,018390  { 

>187,612,696 

>178,668,534  j 

>  5,990,000 

S  ! 

1  >  5,990,000 

i  j 

>  1371,890 

1 

|  >  876,648 

2,190,153 

%  2225,915 

12518,617 

|  12,955,627 

193235  1 

1  202283 

3,453,450  l 

|  13&0888 

$  19,627345  1 

I  >  17341361 

>119,974,010  f 

|  >118,641,620 

See  notes  to  financial  statements. 


>  789,155 

>  1 

>321,930.671 


NOT  IS  TO  financial  statements 

NOTE  A  —  PIINCIHES  OF  CONSOLIDATION: 

The  consolidated  statements  include  all  subsidiaries 
except  The  May  Stores  Realty  Corporation  (100% 
owned),  lor  which  separate  statements  are  submitted. 
NOTE  •—■INVESTMENT  IN  THE 
MAY  STORES  BEAUT  CORPORATION: 

The  investment  in  The  May  Stores  Realty  Corporation 
is  stated  at  the  Company's  equity  in  the  net  assets  of  the 
subsidiary.  ¥ or^jmrposes^oj  ^comparison,  ^tjm^financial 

restated  to  conform  to  the  current  policy  of  excluding  The 
May  Stores  Realty  Corporation  from  the  consolidated  state- 
menu.  Accumulated  earnings  of  the  subsidiary  in  the 
amounts  of  >662390  and  $267,148  for  the  years  ended 
January  31, 1958  and  1957,  respectively,  are  included  in 
the  consolidated  accumulated  earnings  retained  in  the 
business.  See  financial  statements  of  The  May  Stores 
Realty  Corporation  included  elsewhere  in  this  report. 


Less  allowance  for  doubtful 
accounts  and  deferred 
carrying  charges  .  . 


JANUARY  31, 

195a  1957 

.  $43229,976  $41,673,677 

.  563933H  52383391 

$99,623,787  $94,657,068 


>92351,936  $87,950,060 


which  is  lower  than  market. 
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SHEET 


LIABILITIES 

Currant  Liabilities: 

Accounts  payable . 

Salaries,  wages,  bonuses  and  commissions  . 
Federal  taxes  on  income  .  .  . 

Miscellaneous  accrued  liabilities  .  . 

Total  Currant  Liabilities 


JANUAIV  31, 1958 

S  28,156,646 
5,429,900 
30,154,175 
7,787,636 
$  71,528457 


JANUARY  31,  1937 


$24320470 
5315391 
30,077323 
6,400,776 
$  66,014,160 


Long-Term  Debt  (Note  C). 


$  60,720,000  I  $  61357,000 


> 


Stockholders’  Investment: 

Cumulative  preferred  stock  (Note  H)  .  .  .  .  $  30,474,900  $  31,057,900 

Common  stock  (Note  1) .  29,933,990  29,687370 

Additional  paid-in  capital .  16386,792  14,719302 

Accumulated  earnings  retained  in  the  business 

(Notes  B  and  C) .  125439.712  119496,139 

$201335394  $194459311 

$334,083,751  $321,930471 

See  notes  to  financial  statements. 


I ;  Inventories  are  staled  at  January  31, 1958  and  January  payments  claimed  for  the  six  yean  ended  January  31, 

31, 1957  at  816,747,000  and  $16,117,000,  respectively,  less  1947  and  $2,850,000  the  reduced  provision  for  federal 

than  they  would  have  been  if  the  first-in,  fint-out  principle  taxes  on  income  for  the  eleven  yean  ended  January  31, 

had  been  applied  in  determining  coat.  1958.  No  final  disposition  has  yet  been  made  of  the  Com- 

In  the  year  ended  January  31, 1942,  the  Company  adop-  pan/s  claims.  It  any  be  necessary  for  the  Company  to 

ted  the  LIFO  method  of  inventory  valuation  based  on  the  .  bring  suit  to  establish  its  position. 

,  use  of  statistical  indices.  Before  the  federal  income  tax 

return  for  that  year  was  filed,  the  Treasury  Department 

nded  that  retail  organiialions,  employing  the  relailin-  NOTE  E— NOTES  RECEIVABLE: 

I  -  ventory  method,  would  not  be  permitted  to  use  the  UFO 

method  employing  indices.  In  1947,  the  Tax  Court  of  the  Included  in  notes  receivable  at  January  31,  1958  and 

United  States,  in  a  teat  cam  brought  by  another  taxpayer,  January  31,  1957  are  advances  totaling  $11,773,725  and 

dearly  established  the  right  of  tetailem  to  use  this  meth-  $12,163394,  respectively,  on  promissory  notes  of  North- 

od.  Accordingly,  the  Company  resumed  the  use  of  the  land  Shopping  Center,  In-,  for  costs  in  connection  with 

UFO  method,  effective  with  the  year  ended  January  31.  the  development  of  the  Northland  Shopping  Center  in  St 

)  1942.  By  application  of  the  UFO  method,  it  is  the  Com-  Louis*  which  includes  a  branch  store  of  the  Company. 

pany’s  position  that  federal  taxes  on  income  for  the  year  The  Company  has  an  option  to  buy  all  of  the  outstanding 

|  ended  January  31, 1958  and  prior  years  have  been  reduced  stock  of  Northland  Shopping  Center,  Inc.  for  a  price  of 

p  by  $8340,000.  Of  this  amount  $5,990,000  represents  over-  $100,000. 
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Land.  t  16324347  $  —  S 16324347  8  18.080,697  $  —  $ 18380397 

Buildings  and  building  equipment 

substantially  all  on  owned  land  63,750,772  16,727,951  47322321  67365363  18.944329  48,120,434 

Ibuilding  equipment 
y  all  on  leased  land. 

— _ jits  to  leased  proper¬ 
ties  and  leaseholds .  .  .  .  56,408,246  29307,488  27,100,758  55,678.846  28328361  27350,485 

49,197321  20,171,137  29,026,084  43,423,474  18333,470  24,790,004 

166306376  $119,974,010  $184348380  36S306360  $118341320 

NOTE  G  —  LONG-TERM  DEBT:  JANUARY  31, 

Details  of  long-term  debt  are  as  follows:  1958 _ 1957 

sinking  fund  debentures  due  July  1.  1972  (annual  sinking  fund  requirements  of 

8450.000  through  1961.  and  $750,000  from  1962  through  1971) .  $13,050,000  813300.000 

Less  debentures  acquired  for  subsequent  sinking  fund  redemption  requirements  1335.000  1,243.000 

511,815,000  812,257300 

3%%  sinking  fund  debentures  due  February  1. 1978  (annual  sinking  fund  requirements 

of  varying  amounts  in  the  period  1958  through  19771  . .  $24300.000  825.000,000 

Less  debentures  acquired  for  subsequent  sinking  fund  redemption  requirements  595.000  1.000300 

823.905.000  524,000,000 

3%%  sinking  fund  debentures  due  Marrli  1,  1980  f  annual  sinking  fund  requirements 

of  vurying  amounts  in  the  period  1959  through  1979) .  $25,000,000  825,000,000 

860.720.000  861357.000 

Koch  issue  of  debentures  is  subject  to  redemption  (other  847353351  at  January  -31.  1958  are  not  sulrjert  tu  any 

than  for  sinking  fund)  at  any  time  prior  to  maturity  in  dividend  restrirtions  and  (2)  additional  long-term  bor- 

wholc  or  in  part  at  the  option  of  the  Company.  rowing,  except  funded  indebtedness  secured  by  certain 

Under  the  terms  of  tire  indentures:  (1)  consolidated  liens,  is  limited  to  approximately  $18300,000  at  January 

accumulated  earnings  retained  in  the  business  of  31,  1958. 


ACCOUNTANTS’  REPORT 


TOUCHE.  NIVEN,  BAILEY  A  SMART 


;£t|w?May  Dwarimwit  Store*  Cowaht, 

-  - 

SSi^, 


ARCADE  8UILDM4G,  ST.  LOUIS  1,  MO. 

April  22,  1958. 


_ _ _ _  and  of  additional  paid-in  capital 

ended.  Our  examination  was  made  in  accordance  with  generally  accepted  auditing 
ccotdingly  included  each  teat*  of  the  accmmtfng  records  and  such  other  antfiriog 
pruccmires  as  we  considered  necessary  in  the  circumstances. 

:  In  our  opinion,  the  accompanying  balance  sheet  and  statements  of  net  earnings,  of  accumu¬ 
lated  earnings  retained  bt  the  buafneas.  and  of  additional  paid-in  capital  present  fairly  the  conaoU- 
dated  financial  pooitioo  of  The  May  Department  Stores  Company  and  aubaldiary  companies  consol- 
"■ ■*  J  Tnnuary  31, 1958,  and  the  ccneolidated  resulta  of  their  operations  for  the  year  then  ended, 

■iiy  with  generally  accepted  accounting  principles  applied  on  a  basis  consistent  with  that  of 
except  that  The  May  Stores  Realty  Cotporathm  (a  wholly-owned 
’  *  *  gfeioneut,  M  explained  in  Notr 


not.,  included  in  the. 


Notes  A  m 


TOUCHE,NlYEN,  BAILEY  4  SMART 
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NOTE  H  —  CUMULATIVE  PREFERRED  STOCK) 


Details  of  cumulative  preferred  stock  of  no  par  value  (carrying  value  $100  a  share)  are  as  follows: 


SHARES, 

JANUARY  31, 

AMOUNT, 

JANUARY  31, 

1958 

1957 

1958 

1957 

$3.75  series  (1945): 

Authorized  and  issued  .... 

...  134,935 

136,435 

In  treasury . - 

.  .  ■  6,570 

3,350 

Outstanding  .  .  .  .  . 

.  ,  ,  128,365 

133,085 

$12,836,500 

$13,308,500 

$3.75  —  1947  series: 

Authorized  and  issued  .  .  . 

.  .  .  81,327 

82,227 

In  treasury  ....... 

•  ’  ’  2.620 

3,470 

Outstanding  .  .  .  , 

...  78,707 

78,757 

7,870,700 

7,875,700 

$3.40  series: 

Authorized  and  issued  .  .  . 

...  103,823 

104,963 

In  treasury  .  .  .  .  . 

...  6,146 

6,226 

Outstanding  ...... 

.  .  .  97,677 

98,737 

9,767,700 

9,873,700 

304,749 

310,579 

$30,474,900 

$31,057,900 

The  sinking  fund  provisions  of  the  outstanding  series  of 
the  Company’s  preferred  stock  require  that,  during  each 
year  ending  July  1  in  respect  of  the  13.75  series  (1945) 
and  the  $3.40  series  and  during  each  year  ending  January 
31,  in  respect  of  the  $3.75—1947  series,  the  Company  re¬ 
tire  at  least  one  per  cent  of  the  total  number  of  shares  of 
each  such  series  of  preferred  stock  issued  prior  to  the 
beginning  of  such  year.  The  redemption  price  at  February 


1,  1958  and  thereafter  for  the  $3.75  series  (1945)  was 
$103.50  a  share,  for  the  $3.75-1947  series  was  $100.00  a 
share,  and  for  the  $3.40  series  was  $103.50  a  share.  In  the 
event  of  involuntary  liquidation  the  holders  of  the  pre¬ 
ferred  stocks  are  entitled  to  $100.00  a  share.  At  January 
31,  1953,  the  restrictions  on  the  payment  of  dividends  on 
common  stock  were  less  than  those  imposed  by  tiie  inden¬ 
tures  referred  to  in  Note  C. 


NOTE  I  —  COMMON  STOCK: 

Common  stock,  par  value  $5  a  share,  authorized 
10,000,000  shares: 

SHARES,  JANUART  31,  AMOUNT,  JANUARY  31, 
1958  1957  1958  1957 

Issued  6,368,770  6,368,770  $31,843,850  $31,843,850 
In  treasury  381,972  431,316  1,909,860  2,156,580 

Out¬ 
standing  5,986,798  5,937,454  $29,933,990  $29,687,270 

Under  the  Company’s  Stock  Purchase  Plan  approved 
by  the  stockholders  in  1951,  400,000  shares  of  common 
stock  may  be  optioned  and  sold  to  management  employees 
of  the  Company  and  its  subsidiaries.  To  January  31,  1958, 
options  for  251,000  shares  had  been  granted  at  prices 
ranging  from  $28,625  to  $42,875  a  share  (representing 
the  market  prices  at  the  respective  dates  of  grant).  Dur¬ 
ing  the  year  ended  January  31,  1958  options  for  4,600 
shares  were  exercised  at  an  aggregate  price  of  $131,675. 
At  January  31, 1958,  options  for  217,900  shares  were  out¬ 
standing  of  which  options  of  95,700  shares  were  exercis¬ 
able. 


NOTE  J  —  VONG-TERM  LEASES: 

The  Company  had  eighty  leases  in  effect  at  January  31, 
'  1958  having  terms  of  more  than  three  years  after  that  date. 
These  leases  provide  for  present  aggregate  minimum 
annual  rentals  of  approximately  $5,680,000  (of  which 
($2,937,000  is  payable  to  The  May  Stores  Realty  Corpora¬ 
tion),  plus  in  certain  instances,  real  estate  taxes  (such 
amounts  being  included  in  taxes)  and  other  expenses, 
and  in  respect  of  some  of  the  leases,  additional  amounts 
based  upon  percentages  of  sales.  Of  these  eighty  leases, 
twelve  of  the  principal  ones,  which  provide  for  annual 
rentals  of  $100,000  or  more  each,  expire  between  1987 
and  2004,  except  for  one  expiring  in  2021. 


NOTE  K  —  RETIREMENT  PLANS: 

Payments  under  the  employees'  retirement  plans 
amounted  to  $3,716,426  for  the  year  ended  January  31, 
1958,  and  $3,296,724  for  the  year  ended  January  31,  1957, 
of  whici:  $35,761  and  $42,447,  respectively,  represented 
payments  of  past  service  costs.  It  is  estimated  that  at  Janu¬ 
ary  31,  1958,  the  aggregate  amount  remaining  unpaid  in 
respect  of  past  service  costs  will  approximate  $68,800;  no 
provision  therefor  has  been  made  in  the  accounts. 
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AND  SUBSIDIARIES... 


TEN  YEAffER 


YEAR  ENDED  JANUARY  31 

1958 

1957 

1956 

1955 

If 

OPERATING  STATISTICS 

Net  Sales  .  .  .  .  .  .  .  . 

.  $533,657,000 

$521,444,000 

$494366.000 

$444371,000 

$451,14? 

Federal  Income  Tnxcs . 

21,191,000 

21,696,000 

20.081.000 

17,837,000 

173K 

Ncl  Income . 

20,222,000 

20,786,000 

19,457,000 

16,996,000 

16,491 

Dividends  Paid  — 

On  Preferred  Stock . 

1,122,000 

1.140,000 

1,148.000 

1.171000 

1.19 

On  Common  Slock . 

13.155,000 

13,015,000 

11.220.000 

10,540,000 

10.47 

Earnings  Retained  in  the  Business  . 

5.945,000 

6,601,000 

7,090,000 

5385,000 

4,81 

Per  Common  Share  — 

Net  Income . 

3.19 

331 

3.10 

2.70 

Dividends . .  .  . 

2.20 

2.20 

1.90 

130 

Federal  Income  Tax . 

3.54 

3.67 

339 

3.05 

Operating  Expenses,  Except  Those 

Shown  lielow  .  .  .  . 

.  117.699,000 

114,987,000 

110,974,000 

102339,000 

105.6 

Depreciation  &  Amortization  .  .  .  . 

7,416,000 

8.025,00(1 

7,240,000 

6.156.000 

5,9i 

Maintenance  &  Repairs  .  . 

3357,000 

3315.000 

3,235,000 

2,801.000 

35 

Taxes,  Other  than  Federal  Income  . 

9(231.000 

8,470,000 

7,404,000 

6329,000 

63 

Rental  Expense . 

5,833.000 

2,956,000 

2,672,000 

1,140.000 

2.0 

Interest  &  Debt  Expense . 

2.0R5.000 

2,122,000 

1.969300 

1309,000 

15 

FINANCIAL  STATISTICS 

Working  Capital ...... 

116.004,000 

112.654.000 

112.114.000 

101311.000 

112, 

Due  from  Customers  (Net)  ... 

92.352,000 

87,950,000 

81365,000 

68.162.000 

65* 

Inventories . 

61.708,000 

56(531,000 

59,162,000 

52381,000 

51. 

Land,  Buildings,  Equipment  (Net)  . 

.  119.974.000 

118,612,000 

116.694.000 

102.095.000 

91, 

Total  Assets  ....... 

.  334,084,000 

321,931,000 

313,102,000 

275,191,000 

1  266. 

Long-Term  Debt  ...... 

60,720,000 

61,257,000 

62357,000 

38,757,000 

38. 

Preferred  Slock . 

30,475,000 

31,058,000 

31353,000 

32,003.000 

►  32 

Common  Stockholders'  Investment*  . 

170,385.000 

162,602,000 

155371,000 

147341300  i 

MO 

■  *ln 


550 
525 
500 
475 
450 
425 
400 
375 
350 

1949  SO  -51  52  ’53  ’54  Si  56  '57  5»j 

10  YEAR  GROWTH  IN  SALES  (millions  of  dollars) 
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ERFORMANCE  RECORD 


1 

1954 

1953 

1952 

1951 

1950 

1949 

$454,149,000 

8447,548,000 

8424,991,000 

8416,689,000 

8392.915,000 

8407566,000 

17,553,000 

18,593,000 

17500.000 

18.458,000 

12,195,000 

13585500 

16,490,000 

16,159,000 

15,634,000 

21,371,000 

18,092,000 

19,651500 

, 

1.195,000 

1509,000 

1,216,000 

1522.000 

1533,000 

1549.000 

1 

10.478,000 

10,478,000 

10,478,000 

8,731,000 

8,731,000 

8.461,000 

) 

4,817,000 

4,472,000 

3,940,000 

11,418500 

8,128,000 

9,941,000 

1 

2.62 

257 

2.47 

3.46 

2.90 

3.26 

J 

1.80 

1.80 

1.80 

150 

150 

150 

5 

3.01 

3.19 

2.95 

3.17 

2.10 

2.41 

0 

105.645,000 

103580,000 

96533,000 

91,611,000 

93,011,000 

94,735500 

n 

5,952,000 

5,622,000 

4,906,000 

4533.000 

4537,000 

3,448,000 

» 

3,587,000 

3,461.000 

3542,000 

2521.000 

2,636,000 

3544.000 

» 

6,831,000 

6.884,000 

6579,000 

6,018500 

5552.000 

4,751.000 

H) 

[  2.078.000 

2,009,000 

2,014.000 

2,169,000 

2,186,000 

2,133,000 

DO 

'  1.329,000 

924,000 

969,000 

494,000 

469,000 

592,000 

00 

112.690.000 

97,946,000 

91.706.000 

94,491,000 

86,773,000 

79,761,000 

00 

65.540,000 

63,054,000 

59,095,000 

60,029,000 

45534.000 

41,983,000 

00 

51,135,000 

53,294,000 

49,004.000 

54513,000 

41593500 

41,026,000 

OO 

91,419,000 

85,115,000 

87555,000 

74588,000 

72,963,000 

70540,000 

300 

266.641,000 

250524,000 

241504.000 

230595,000 

206.476500 

198,942,000 

XX) 

38.824,000 

22544,000 

22544,000 

15550,000 

17.160,000 

18550,000 

XX) 

32,187,000 

33,085,000 

33562,000 

33,490.000 

33550500 

34500500 

XX)  | 

110,012,000 

134,405,000 

129,923,000 

125,965,000 

114,556,000 

103598,000 

> 

*/n  determining 

common  stockholders’ 

investment,  preferred  stocks  have  been  deducted  at  redemption  prices  plui 

1  accrued  dividends. 

THE  MAY  STORES  REALTY  CORPORATION 


BALANCE  SHEET 

ASSETS 

Cash: 

Demand  deposits  .  .  .... 
Deposits  with  trustee  .  .  .... 

Investments,  at  cost  plus  accrued  interest: 
United  States  Treasury  bills  (quoted  market 

prices  $3,866,204) . 

Commercial  paper  .  .  .  . 

Accrued  rents — The  May  Department  Stores 

Company . . 

Land,  buildings  and  building  equipment, 
at  cost: 

Land . . 

Buildings  and  building  equipment  on  owned 
land  (less  accumulated  depreciation  of 

$7,032,805)  ....... 

Building  and  building  equipment  on  leased 
land  (less  accumulated  amortization  of 
$792,586)  ....... 

Unamortized  debt  discount  and  expense  . 

LIABILITIES 

Accrued  interest  and  sundry  expenses  . 
Federal  taxes  on  income  ..... 
Due  to  The  May  Department  Stores  Company 
Long-term  debt  (including  $500,000  to  be 
retired  within  one  year)  (Note)  . 
Stockholder's  investment: 

Common  stock,  no  par  value: 

Authorized— 12,500  shares 
Issued  and  outstanding — 6,095  shares  . 
Accumulated  earnings  retained 
in  the  business: 

Balance  at  beginning  of  year  . 

Net  earnings  for  the  year 
ended  January  31, 1958  .... 

See  note  to  balance  nheet. 
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.  JANUARY  31,  1958  j 


f  3,158  | 

1,424,975  |  $  1,428,133 


$  3,853,964  % 

2,945,344  |  6,799,308 

|  1,463,747 


$  3,073,286  | 

1 

$15,642,986  § 

I 

454,292  16,097,278  j  19,170,564 

I  601,133 

|  $29,462,885 


2  $  582,842 

|  418,000 

2,190,153 

^  25,000,000 


8 

$  609,500  1 

$  267,148  I 

395,242  662,390  j  1,271,890 

1  $29,462,885 
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STATEMENT  OF  NET  EARNINGS .  YEAR  ENDED  JANUARY  31,  1958 

INCOME: 


Renta— The  May  Department  Stores  Company  .  .  . 

.  $2,888,722 

242,786 

$3,131,  S08 

EXPENSE: 

Interest  and  debt  expense  .  .  .  .  . 

.  $1,284,926 

Depreciation  and  amortization  . . 

.  1,013,775 

Sundry  expense  and  taxes  (other  than  taxes  on  income)  .  . 

19,565 

2,318,266 

EARNINGS  BEFORE  FEDERAL  TAXES  ON  INCOME  .  . 

$  813,242 

FEDERAL  TAXES  ON  INCOME.  .  .  ...  . 

418,000 

NET  EARNINGS  ........... 

$  395,242 

NOTE  TO  BALANCE  SHEET 

LONG-TERM  DEBT: 

On  February  7.  1957,  the  Corporation  issued  $25,000,000 
General  Mortgage  Bonds,  5%  Sinking  Fund  Series,  due  Feb¬ 
ruary  15, 1977.  In  connection  with  the  issuance  o£  such  bonds, 
the  Corporation  purchased  from  its  patent  company.  The  May 
Department  Stores  Company,  certain  properties  located  in 
Akron,  Ohio,  Los  Angeles,  California  and  St.  Louis,  Missouri 
at  their  respective  book  values  on  February  7, 1957  of  approx¬ 
imately  $17,350,000.  The  bonds  issued  were  in  turn  secured 
by  a  direct  first  lien  on  the  right,  title  and  interest  held  by 
The  May  Stores  Realty  Corporation  in  substantially  all 
such  properties  and  certain  property  already  owned  by  the 


tered  into  thirty-year  leases  of  the  mortgaged  properties  to 
The  May  Department  Stores  Company  providing  for  fixed 
rentals  of  $2,922,000  annually.  In  addition  to  the  fixed  rentals, 
The  May  Department  Stores  Company  is  to  pay  tea]  e 
premiums,  maintenance  c 
a  collateral  for  the  mortgage 

Sinking  fund  requirements  of  such  bond  issue  provide  that 
not  less  than  $500,000  nor  more  than  $1/100,000  be  retired 
each  February  15,  from  1958  through  1960,  not  less  than 
$1,250,000  nor  more  than  $2,500,000  be  retired  each  Febru¬ 
ary  15,  from  1961  through  1968  and  not  less  than  $l,500j000 
nor  more  than  $3,000,000  be  retired  each  February  15,  hem 
1969  through  1977. 


^CCOUNTANIS'  REPORT 

April  22, 1958. 

Tax  Mat  Stows  Rxaltt  CosKMUTton, 

Sr.  Louis,  Mmsouu. 

We  have  examined  the  balance  sheet  of  The 
•  May  Storaa  Reahy  Corporation  at  of  January 
:  ’31,  T958  and  the  related  statement  of  net  earn-. . 
tags  for  the  year  then  ended.  Our  examina¬ 
tion  wap  made  in  accordance  with  generally 
accepted  auditing  standards,  and  accordingly 
included  auch  testa  of  the  accounting  records 


/"'.sheet  and  statement  of  net  earnings  present 
fidtJsr  the  financial  position  of  The  May  Stores 

iSeplfr^ 

.  ^jhiiilis  of  its  operations  for  the  year  them  ended, 

.  in  . conformity  with  generally  accepted  account¬ 
ing  prindples  applied  anabasis  consistent  with 

tfwt  of  the  preceding  year. 

iv  Cr  Tf»JCHE,WiyBf,  BAILEY  A  SMART  1 
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THE  SHOPPER 


people  of  the  store 


1.  Maty  is  a  typical  customer  of  a  typical 
May  Company  store.  This  is  the  true  story 
of  a  shopping  trip  she  made  on  a  recent 
spring  day  to  our  Northland  branch  store 
in  St.  Louis. 

It  is  also  the  story  of  the  behind-the-scenes 
activities  that  made  her  trip  pleasant  and 
worthwhile  for  her . . .  and  profitable  far  us. 
Our  customers,  like  .Mary,  come  to  us 
because  we  offer  merchandise  of  quality, 
style  and  value  in  convenient  and  attractive 
stores.  They  come  to  us  liecause  tiny  are 
waited  upon  by  rourtcous.  helpful  people 
and  liecause  they  can  count  on  good  service. 
They  also  come,  our  studies  show,  simply 
because  they  think  well  of  us. 

Since  this  is  the  story  of  how  we  do  business, 
let's  follow  Mary  as  she  plans  and 


1 


complete-  her  shopping  trip — and  let’s  take 
a  look  at  some  of  the  people  of  the  store 
whom  she  does  not  see  at  all.  but  who  see 
to  it  that  she  will  come  hack  again. 

The  story  starts  with  planning — Mary  and 
her  husband.  Donald,  talking  over  their 
nerds  and  budget  in  their  pleasant  suburban 
homr.  Big  need?  Furnishings  for  the  spare 
bedroom.  And  a  spring  outfit  for  Janet.  5. 
The  store  people  are  planning,  too — the 
general  manager  and  advertising  executives 
decide  on  the  best  offerings. 


2.  Mary  always  checks  the  ads  carefully 
before  planning  a  trip — to  wateh  for 
bargains  and  to  save  her  time  when  she  gels 
to  the  store.  She  plans  to  get  everything 
she  needs  in  one  trip  to  one  store. 

There  are  people  of  many  talents  in  the 
advertising  department.  W riters,  artists, 
layout  specialists.  They  never  have  met  Mary, 
but  they  know  a  good  deal  about  her  home, 
family,  budget,  needs  and  tastes. 


3.  Towards  10  o'clock  next  morning 
with  breakfast  and  housekeeping  out 
of  the  way,  Mary  drives  into  the  parking 
area.  Janet  is  with  her,  the  3-year-old 
Tommy  at  his  grandmother's.  The  store 
is  1.8  miles  from  home. 
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5.  Maty  docs  the  big  job  first — tbc 
bedroom  furnishings.  She  knows 
what  she  wants  but  she  compares 
carefully.  This  is  a  big  family 
investment,  a  total  of  $249.95.  She 
arranges  to  make  the  purrhase  with 
payments  of  about  $21  a  month. 
People  in  the  eredil  department 
keep  track  of  all  the  payments  and 
statements  for  all  of  the  customers. 


6.  Mary  enjoys  shopping  for  Janet  and  takes 
real  pride  in  her  daughter' s  appearance.  Janet’s 
spring  outfit — coat,  bonnet,  dress,  shoes, 
purse — cost  $52.89. 

The  general  manager ,  merchandising  manager 
and  a  buyer  meet  to  discuss  problems  of 
anticipating  what  customers  need  and  want — 
and  keeping  inventories  in  profitable  balance. 
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8.  Janet  “studies”  the  special  children’s  menu, 
but  Mary  orders  soup,  a  sandwich  and  milk  for  her 
— and  the  same  for  herself,  with  coffee.  The 
luncheon  check  is  $1.40.  The  dining  room  is  also 
a  favorite  of  businessmen  in  the  neighborhood, 
and  is  a  profitable  operation. 

In  the  gleaming  kitchen,  thoughtful  menus  are 
planned,  prepared,  and  served.  The  waitresses,  look¬ 
ing  like  a  choir,  assemble  far  daily  menu  review. 
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OFFiCMKS 


DIRECTORS 

I.YI.K  M.  At.I.KN,  Letch.  Klee.  Tucker,  Allen  &  Chubb, 

WAI.TKH  J.  RuVlNMAHK,  The  May  C,,.. 

I."*  Angeles.  Calif. 

FRANK  W.  c:l.ARK.  JK..  L»s  Angeles.  Calif. 

NATHAN  I..  DAUBY.  The  Mar  Co..  (Jet eland.  Ohio 
DAVID  GKLI.KH.  The  May  Ca..  Ctci  eland,  Ohio 
ALVIN  II.  COI.HMAN.  St.  hath.  Mo. 

STANLEY  J.  GOODM  AN.  Famous  Harr  Ca.. 

St.  Limit.  Mo.* 

LINCOLN  GKIKS.  The  M.  irXeilCo..  Akron.  Ohio 
Ol.lVKR  M.  KMT  MANN.  Pittsburgh.  Pa. 

ROBERT  I. KIIMAN.  Lehman  Ihathers.  Xeie  l  ark.  X.  V. 
DAVID  M  AY  II.  Los  tngeles.  Cali). 

MORTON  II.  M  AY,  The  May  I>e,imimeitt  Stores  Co.. 

St.  Louis.  Mo. 

MORTON  J.  MAY.  The  May  Detainment  Stores  Co.. 

St.  hath.  Mo. 

TOM  MAY.  The  May  Co..  Los  Angeles.  Calif. 

WILBUR  D.  MAY.  Reno.  \eva,la 

ALFRED  I-  ROSE.  Pmskauer  Rose  Goetz  R-  Mendelsohn. 
AVn  York.  V.  V. 

SAMUEL  HOSKNBKKG.  The  May  Co..  ClerelanJ.  Ohio 
WAITER  K.  SACHS.  Goldman.  Sachs  &  Co.. 

AVn-  link.  .V.  V. 

KKKD  Z.  SALOMON,  Famous-Hair  Co..  St.  Louis.  Mo. 
SYI1NKY  M.  SHOKNRKKG.  Sidney  M.  Shaenherg  R-  r.».. 
St.  Louis.  Mo. 

I.KONAKII  STRAUSS.  Fomons-llarr  Co..  St.  htuh.  Mo. 
I.KO  J.  WIKCK.  The  May  Department  Stores  Co.. 

St.  Louis.  Mo. 

APPOINTED  VICE-PRESIDENTS 

KHANK  W.  1.1.  AKK.  JR..  Los  Angeles.  Calif. 

FRANCIS  A.  COY.  Daniels  X  Fisher.  Denier.  Ctdo. 
SAMUKI.  J.  FKINKR.  Sostman  Meteanlile  Co.. 

Xeu ■  1  oik.  X.  Y. 

JKUOI.D  S.  MKAKIl.  Sliouss-lliishherg  Co.. 

Youngstou  n.  Ohio 

I.KONAKII  NOYOCKOD.  The  May  Co ..  Rtdlimare.  Md. 
AI.IIKHT  IK  ISKNIIKKG.  The  Mm  Co.,  lots  Angeles.  Calif. 
DAVID  II.  SCHOLL.  The  »  in.  Taylor  Son  &  Co.. 
Ctereliinil.  Ohio 

SAMUKI.  j.  SUCKRMAN.  Kaufmann  Department  Store. 
Pittsburgh.  Pa. 

FRANK  1.  SWKNSON .The  May  C«.. Los  Angeles.Calif.* 
DAVID  TOIJF'F,  The  May  Co ..  Denver.  C,do. 


OFFICERS 

MORTON  J.  MAY,  Chairman  of  the  Board 

MORTON  D.  MAY.  President 

WAI.TKK  J.  IIKUNMAKK,  Vice-President 

NATI  IAN  L.  DAUBY,  Vice-President 

DAVID  CKI.I.KK,  Vice-President 

LINCOLN  GRIBS,  Tree-President 

DAVID  MAY  II.  Vice-President 

TOM  MAY.  Vice-President 

Wll.ltllR  D.  MAY.  Vice-President 

SAMUKI.  ROSKNBKRG.  Vice-President 

FRKDZ.  SALOMON.  Vice-President 

SYIINKY  M.  SIIOKNBKRG.  Vice-President 

I.KONAKII  STRAUSS.  Vice-President  and  Secretary 

I.KO  J.  WIKCK.  Vice-President  and  Treasurer 


ASSISTANT  SECRETARIES 

FRANK  W.  CLARK.  JK.,  Los  Angeles.  Calif. 

JAMKS  J.  FUI.D.  Proskmer  Rose  Goetz  & 

Mendelsohn.  Xete  York.  X.  1'. 

KOKKKT  A.  C.ALBASIN,  The  May  Co..  Denver.  Colo. 
A.C.  GAY,  The  ITm.  Taylor  Son &Co..Cletelmd.Ohio 
EDWIN  I.  GKI.I.KR.  The  Mar  Co..  Cleveland.  Ohio 
JOSKI’ll  II.  JOHNSON.  The  M.  O  :\eil  Co.. 
.Ikron.Ohio 

KOI.  A  N  D 1 1.  KOI.M  A  N .  Famous-Burr  Ca..St.  Louis.  Mo. 
KI.DKN  RASMUSSKN.  Daniels  R-  Fisher.  Denier.  Colo. 

J.  C.  KITC1IIK.  Kaufmnnn  De/ini  tmtnt  Store. 

Pittsburgh.  Pa. 

SAMUKI.  J.  SIIAFKKK.  The  May  Co¬ 
lon  Angeles.  Calif. 

K.  T.  SONN  K.  Stnmss-ll irshherg  Co-  Youngstown.  Ohio 
HAROLD  II.  WKINRKRG.  The  May  Co.. 

Baltimore,  Md- 


ASSISTANT  TREASURER 

WILLIAM  II.  KISCI1KR,  Famous-Barr  Co¬ 
st.  Louis,  Mo. 


TRANSFER  AGENTS  REGISTRARS 


TRUSTEES 


For  Common  Stork 
Irving  Trust  Cnmpany 
New  York,  N.  Y. 

For  $3.75  Preferred  Stock  (194 5) 

The  Chase  Manhattan  Rank 
New  York.  N.  Y. 

For  $3.75  Preferred  Stock  ( 1947  series) 
living  Trust  Company 
New  York.  N.Y. 

For  $3.40  Preferred  Stock 
Rankers  Trust  Company 
New  York.  N.Y. 


For  Common  Stock 
Bunkers  Trust  Company 
New  York,  N.  Y. 

For  $ 3.75  Preferred  Stock  ( 1945) 
Irving  Trust  Company 
New  York.  N.  Y. 

For  $3.75  Preferred  Stark  ( 1947  series) 
The  First  National  City  Rank 
of  New  York,  New  York,  N.  Y. 

For  S3 .40  Preferred  Stock 
Guaranty  T rust  Company 
of  New  York.  New  York.  N.  Y. 


For  2%r/r  Sinking  Fund 
Debentures  due  July  1. 1972 
The  Chase  Manhattan  Bank 
New  York,  N.Y. 

Far  3,4%  Sinking  Fund 
Debentures  due  February  J,  19 78 
The  First  National  City  Bank 
of  New  York,  New  York.  N.  Y. 


•Effective  Feb.  3, 1958 
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